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Workshop 2, 24-25 January 2008, Prague
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Full-time employees: 17 persons 

Experts’ Committee: more than 100 persons

Revenues in 2006:
About 300,000 Euros + in kind

– Hungarian state: 30%, – Hungarian state: 30%, 
– foreign sources (EU, Oak etc.): 60%,
– other Hungarian sources (companies etc.): 10%



Challenge 1:

Getting the prices right



„… one of the important reasons why imbalances 
and inefficiencies have arisen is because transport 
users have not been adequately confronted with 
the full costs of their activities ... As prices do not 
reflect the full social cost of transport, demand 
has been artificially high. If appropriate pricing 
and infrastructure policies were to be pursued, and infrastructure policies were to be pursued, 
these inefficiencies would largely disappear over 
time.” 

“European Transport Policy for 2010: Time to Decide”
EU White Paper, 2001





„Environmentally Harmful 
Subsidies in the Hungarian 
Economy”

Financed by the Hungarian 
Ministry of Environment and 
Water and the European 
Commission’s PHARE ProgramCommission’s PHARE Program
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Road building and maintenance 840

Environmental, health damages, incl. accidents 3440

Env. damages of up- and downstream processes 360

Congestion 80

Damages to roads, buildings, utilities 800

Damages to other vehicles due to road damages 2400

State Expenditures for Trucks (million EUR, 2004)

Tax evasion on wages 440

Other tax and customs evasions 720

Violation of regulations on road safety etc. 520

Preferential per diem abroad 40

Free parking 80

Anti-market measures for rail freight 400

TOTAL 10120



Excise duty on fuels 216

Annual vehicle tax (on Hungarian vehicles) 48

Vehicle transfer fee 4

Environmental product charges 20

State Revenues from Trucks (million EUR, 2004)

Excess weight fee 4

Motorway toll 24

Vehicle tax (on foreign vehicles) 12

TOTAL 324



Total subsidy for trucks 
in Hungary in 2004:

10120–320 = 9800 million EUR �10120–320 = 9800 million EUR �
�  10 billion EUR



These subsidies 
are accumulating 
year after year.

Therefore market distortions are 
substantially increasing 

year after year.



„Since external costs related to transport are to a 
large extent not included in the product price, 
transport customers and ultimately end-consumers 
should at least be informed about the included 
environmental impact to enable them to make a 
buying decision in line with their corporate or 
personal values.”

(ETTAR Background Paper for the Prague Workshop)



Challenge 2:

Right decisions on 
infrastructure constructioninfrastructure construction



Often wrong decisions are made due to 

• distorted prices,
• lack of appropriate studies,
• not taking into account the results of studies,
• ignoration of induced traffic .

New roads generate new traffic: 

”Induced traffic can and does occur, probably quite  extensively…”

The UK Government's 'Standing Advisory Committee on Trunk Road 
Assessment' (SACTRA), 1994



Challenge 3:

Better management,
better organisationbetter organisation



• Transport Research Knowledge Centre
• Intelligent Energy Europe Programme
• INTERACTION Programme
• COMPETENCE Programme
• TRAINER Programme
• BESTUFS II Project
• Guidance Book Urban Cargo Transport Verkehrsclub De utschland
• www.Freight.Best.Practice.org.uk
• IRU Report on Road Transport Best Industry Practices
• Projects of municipalities in various cities
• etc.• etc.

All these projects are carried out and/or financed by the 
European Commission, national or local governments,  or 
NGOs, not by freight companies!
State involvement is indispensable in better manage ment 
of freight transport.



Challenge 4:

Choosing the right speed



Speed
km/h

CO HC NOx SO2 PM CO2

5 27,29 6,16 9,46 0,199 3,25 1410,3

10 23,15 2,45 8,47 0,157 2,63 1110,5

20 16,84 1,7 6,94 0,121 2,05 863,5

30 13,2 1,15 6,31 0,107 1,81 764,9

Specific emissions of trucks at various speeds
in Hungary in 2003 (average, g/km)

40 11,33 0,831 6,06 0,0987 1,67 702,8

50 9,37 0,663 6,05 0,0961 1,61 678,7

60 8,28 0,561 6,37 0,0961 1,6 678,6

70 7,09 0,499 6,95 0,0986 1,580 704,7

80 6,23 0,496 7,86 0,107 1,65 764,9

90 7,09 0,508 9,16 0,122 1,86 878,1

100 8,86 0,528 11,28 0,148 2,08 1057,3

Source: Institute of Transport Sciences (Közlekedéstudományi Intézet Kht.), Budapest 



Speed
km/h

CO HC NOx SO2 PM CO2

5 438,0 1241,9 156,4 207,1 205,7 207,8

10 371,6 494,0 140,0 163,4 166,5 163,6

20 270,3 342,7 114,7 125,9 129,7 127,2

30 211,9 231,9 104,3 111,3 114,6 112,7

Specific emissions of trucks at various speeds
in Hungary in 2003 

(lowest specific emission=100)

30 211,9 231,9 104,3 111,3 114,6 112,7

40 181,9 167,5 100,2 102,7 105,7 103,6

50 150,4 133,7 100,0 100,0 101,9 100,0

60 132,9 113,1 105,3 100,0 101,3 100,0

70 113,8 100,6 114,9 102,6 100,0 103,8

80 100,0 100,0 129,9 111,3 104,4 112,7

90 113,8 102,4 151,4 127,0 117,7 129,4

100 142,2 106,5 186,4 154,0 131,6 155,8



On the main road of Nyergesújfalu (Hungary) big tru cks 
physically cannot go faster than 40 km/h



Challenge 4:

Curtailing black market 
and corruptionand corruption



The black market (smuggling etc.) is an important f actor 
stimulating road freight transport

Source: Hungarian Customs and Financial Guard



Challenge 5:

Improving the rules
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Average costs of accidents
in 17 European countries in 2000

(Euro/1000 tkm)
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Source: External Costs of Transport, IWW/INFRAS, 20 04



There is something grossly wrong in the 
regulations, if in the case of the same 
tkm performance one mode of transport 
causes several hundred times more 
deaths and injuries than the competing deaths and injuries than the competing 
mode. (Even if we take into account that 
on many occasions there are no 
alternatives to road transport.)



Challenge 6:

Enforcing the rules
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Hauliers using German motorways are ignoring 
safety and environmental require ments on a safety and environmental require ments on a 
massive scale,according to the book Tatort 
Autobahn (“Scene of the crime: motorway”), The 
authors Uli Röhm and Wilfried Voigt document
countless deliberate and systematic deceptions 
that can earn hauliers cost advantages of up to 
50%, thereby providing them with a massive 
competitive advantage.



Challenge 8:

Reuse instead 
of new productionof new production



Source: http://www.archsd.gov.hk/english/reports/sustain_report_2005/environmental.htm

Systematic sorting for re-use or recycling of const ruction materials 



Challenge 9:

Proper land use
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Wrong decision:
To reach this logistic center, 
heavy trucks must pass through 
a densely populated area
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Challenge 10:

Dispelling the myths



Dispelling the myths 

Myth 1:
„More freight transport = „More freight transport = 
= more economic growth, 

improved competitiveness”
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Trucks transport Italian mineral water to 
Sweden and Swedish mineral water to 
Italy.

There are many similar examples.

Does this improve the competitiveness of Does this improve the competitiveness of 
the European Union?



Liebig’s Law is more or less valid also for the eco nomy: 
economical growth will be the greatest, if the scar cest 
resource will be increased. Transport is generally not the 
scarcest resource.

Liebig's Law of the Minimum states that growth is co ntrolled not by the total 
of resources available, but by the scarcest resourc e. This concept was 
originally applied to plant or crop growth, where i t was found that increasing 
the amount of plentiful nutrients did not increase plant growth. Only by 
increasing the amount of the limiting nutrient (the  one most scarce in 
relation to "need") was the growth of a plant or cr op improved.

(Wikipedia)



Dispelling the myths 

Myth 2:
„More freight transport = „More freight transport = 

= more jobs”



“The European Commission acknowledged in its 
Communication “Freight Transport Logistics in 
Europe” that while the fast growth of freight transp ort 
has contributed to a rise of employment…”

(ETTAR Background Paper for the Prague Workshop)

Freight transport is a very energy- and 
material-intensive activity. With the same 
amount of money a lot more jobs can be 
created in other sectors of the economy.



Dispelling the myths 

Myth 3:
„Road freight transport is „Road freight transport is 

overtaxed”



IRU: „Any penalty on road transport is an even greater pe nalty on 
economy, leading companies to relocate and to cut j obs.”

(http://www.iru.org/index/cms-filesystem-action?fil e=webnews/en_Didya2007.pdf)

No mention of external costs.
No mention of the possibility of tax shift from lab or to natural 
resources.



Dispelling the myths 

Myth 4:
„Price does not influence „Price does not influence 

demand”



IRU: „Considering that profit margins of transport operations are 
very low it becomes clear that any fuel cost increa se will be 
passed on to the final consumer.”passed on to the final consumer.”

If the costs can be passed on to the costumer, what  is the 
hauliers’ problem with tax increases?
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Dispelling the myths 

Myth 5:
„Technology will solve „Technology will solve 

everything”



Technological progress is essential, 
but not omnipotent

1. New technologies often create new problems
2. Time factor 

In Europe every year 300,000 persons die prematurely 
because of PM pollution (Source: M. Amann, I. et. Al:. Scope for further emission 
reductions: The range between Current Legislation and Maximum Technically Feasible Reductions, 
International Institute for Applied Systems Analysis (IIASA) Laxenburg, Austria, 2004, 
http://www.iiasa.ac.at/rains/CAFE_files/baseline3v2.pdf )http://www.iiasa.ac.at/rains/CAFE_files/baseline3v2.pdf )

3. Cost factor
4. ICT, ITS might lead to more transport and hence m ore 

pollution



Dispelling the myths 

Myth 6:
„Cars are the real problem, „Cars are the real problem, 

not trucks”
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Dispelling the myths 

Myth 7:
„Railways are not a feasible „Railways are not a feasible 

alternative”



Measured in tkm, the share of long distance transpo rt 
(over 500 km) is much higher (25%?). 



Examples of 
companies shifting 
their goods transport 
from road to rail



Dispelling the myths 

Myth 8:
„More subsidies are useful „More subsidies are useful 
for road freight transport”
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The Swiss people voted in a referendum for introduc ing 
high kilometer-fees for trucks.

A Hungarian opinion poll showed that the majority o f 
the population thinks road freight transport does n ot 
pay its full costs, and that high road fees should be 
introduced for trucks.
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People are protesting against heavy trucks 
all over Europe
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How to dispell 
the myths?

Some experiences of the Some experiences of the 
Clean Air Action Group



Research
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Funded mostly by the Oak Foundation
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Advertisements :
• Television
• Newspapers
• Giant posters
• Small posters in metro

Letters toLetters to
• all mayors in Hungary (3200)
• all members of the Parliament
• ministers

30-minute film

Wide press coverage



300 billboards on the roads in Hungary
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The Hungarian Government decided in 
2007 to introduce a kilometer-fee 
for trucks in 2009.

It also decided to increase subsidies for 
combined transport.



Thank you for your attention!

András Lukács
Clean Air Action Group

Hungary
www.levego.hu

lukacs@levego.hu




